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KHANIJ SAMACHAR
Vol. 3, No-3
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 3 issue of
Volume -3 for this service named Khanij Samachar for the period from 1t — 15t
February 2019 . The previous issue of Khanij Samachar Vol. 3, No. 2, 16" -31% Jan
2019 was already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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GLOBAL Change in % 52-Week N
o, Price - “Weekly Monthly Yearly High Low
* Metals ($/tonne)
Aluminium 1858 01 . 06 -14.6 2603 1775
Copper 6191 12 5.2 -9.0 7324 5810
Iron Ore 81 11.5 149 123 81 58
Lead 2063 -2.5 55 -18.6 2645 1867
Zinc 2702 -3.1 6.8 -22.0 3619 2285
Tin 21097 0.5 5.8 -1.5 22049 18400
Nickel 12492 -0.8 12.4 -47 15749 10437

THE HITAVADA DATE : 1 /2/2019 P.N.9

‘Aluminium sector must slash costs, raise output’

BHUBANESWAR, Jan 31 (PTI)

v
THE Indian aluminium industry
must slash production costs and
raise output to tackle the global
downturn, - Union  Mines
Secretary Anil Mukim said on
Thursday. “While the demand is
ontherise, the continuous down-
turn in international aluminium
market and increasing cost of
production are matters of con-
cern,” Mukim said at opening of
the International Conference on
Aluminium (INCAL) 2019 here.
Stressing that the focus should
be on reduction of cost, Mukim
said since power constitutes 40
per cent of the production cost,
cutting down on energy con-
sumption is the key to make the
aluminium sector competitive.
State-of-the-art technology in
smelting and improved opera-
tional practices in pot manage-
ment are some of the other areas
that need the attention of alu-
minium producers, he said.

Mines Secy for increase in sustainable
domestic consumption of aluminium

NEW DELHI, Jan 31 (PTI) ‘

MINES Secretary Anil G Mukim on Thursday called for aug-
.menting domestic consumption of aluminium in a sustainable
manner and promote the alloy as a metal of choice for the future,
according to a statement. While inaugurating the International
Conference on Aluminium Mines Secretary Anil G Mukim praised
theIndian aluminium industry for showcasing country’s strength
in front of a global audience. “Anil Mukim urged the stakehold-
ers to work towards increasing the domestic consumption of

aluminium in a sustainable manner,” Aluminium Association

of India (AAI) said in a statement. :

AAI Chairman Tapan Kumar Chand further said, “At the nation-
al level, we are committed to take steps to increase domestic con-
sumption as there is tremendous scope and at the state level,
project mineral-rich Odisha as the Aluminium Capital of India”.

Ajay Dixit, CEO, Aluminium and Power, Vedanta Limited, said
that India could evolve as the nation of choice for the
global aluminium industry. « -

Noting that India produces
around 3.4 million tonne of alu-

miniumand consumesabout3.6  to get doubled in five years.

million tonne, he said the
demand in the country is likely

Referring to refining of baux-
iteto produce alumina, themines
secretary said, “We need to
increase the capacity of produc-
tion of aluminain the country to
meet the growing demand.”

Stating that one tonne of
production of alumina leads to
output of 1.5 tonne of red
mud, hesaid thereisneed to con-
vert this waste into wealth. Red
mud contains 25 per cent to 30
per cent of iron.

“Therefore, the aluminium
industry needs to work on
research and development to
develop appropriate technology
for extracting iron from the red
mudand onacommercialscale,”
he said. In order to boost baux-
ite reserve, steps should be tak-
enforusinglow-grade bauxiteas
well as developing technology to
extract alumina from Partially
Laterite Khondalite (PLK), which
are now being taken out as
overburdens and used for mine
filing, Mukim said. L
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Domestic gold demand dips
140% to 760.4 tonnes in 18

MUMBAI, Jan 31 (PTI)

HIGHER prices and . some
Government measures among
other negatives pulled down
domesticgold demand by amar-

ginal 1.40 per centto 760.4 tonnes

in 2018, while global consump-
tioninchedup4 per cent,accord-
ing to the annual report from the
World Gold Council. The Council
attributed the marginal decline
indomesticdemand to fewer aus-
picious wedding days, higher
price volatility and various
transparency measures imple-
mented by Government.
In2017, the countryconsumed
771.2 tonnegold, which declined
to 760.4 tonne in 2018, the WGC
saidinitsannualreport Thursday.
On the other hand, the coun-
cil said global demand rose 4 per
cent to 4,345.1 tonne in 2018
mainly driven by the central
banks in the second half of the
year. In 2017, global consump-
tion had stood at 4,159.9 tonne.
Various central banks bought
74 per cent more gold, adding

651.5 tonne more to their official

gold reserves in 2018, compared

™% P
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said. Given the forthcomingelec-
tions and ‘a likely increase in
spending, the council expects the
demand to beintherange of750-
850 tonne in the countryin 2019,
WGC India Managing Director
Somasundaram PR told PTL
Domestic jewellery demand
was down by 1 per cent to 598
tonne from 601.9 tonne in

. 2017. In value terms, jewellery

demand rose 5 per cent to

Rs 16.66 lakh crore from Rs 15.84

lakh crore in 2017, he said.
Total investment demand was
downby4 percentat162.4 tonne

to374.8 tonnein 2017, thereport -

»

comparedto 169.3tonnein2017. l

In value terms, this rose 2 per
cent to Rs 45,250 crore from Rs
44,560 crore, he added.

“With increase in income one

would expectthe demand to grow.

However, the various trans-

parencymeasures, including GST,

impacted the demand. However,

these measures are helpingindus-
trytogradually convertto organ-
ised sector,” Somasundaram said.

The increase in organised sec-
tor gems and jewellery sales has
resulted in a decline of the grey
market to 90-95 tonne in 2018

from115tonnein2017,he added./
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Vedanta dips
after Anglo
American
stake buy

(hares of the Anil Agar-
walled miner Vedanta
.~ closed at their lowest in ne-
arly twoand a half yearson Fri-
day, hit by concerns over an in-
vestment in African miner An-
= glo American. Ve-
danta said on
Thursday its fore-
ign subsidiary Ca-
% irnIndiaHoldings
g had paid $200 mil-
lion to buy a stake in Anglo
American from its parent Vol-
can Investments as part of its
“cashmanagement activities”.
Shares of Vedanta closed
1'?.8% lower at Rs 162, its lowest
since September 2016. About98.6
million shares—nearly 10 times
the 30-day average — changed
hands, making it the most heavi-
ly traded stock on the NSE. Ana-
lysts said they were sceptical of
themeritsof the investmentand
questioned the potential re-
turns, which depend on Anglo
American’s stock price.

) “While there is some down-
side protection for Vedanta in
spemficscenarlos(not clarified
by the management), returns
are not guaranteed,” Morgan
Stanley said. In September last
year, Agarwal’s decision to ta-
ke the London-listed miner pri-
vate was seen by some as a pre-
ludetoapotentially broaderde-
al with bigger miner Anglo
American. reuters
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Domestic stainless steel makers allege

abuse of India-ASEAN freg trade rules

OURBUREAU
New Delhi, February 5

Provisions of the India-ASEAN

free trade agreement (FTA) are

being misused to dump

Chinese company products
into India according to the do-
mestic stainless steel manufac-
turing industry.

* The Indian Stainless-Steel De-
velopment Association (ISSDA)
claims Indonesian imports of
stainless steel into India has in-
creased byninetimes.Thisison
the back of “widespread misde-
claration by exporters from the
ASEAN countries such as In-

donesia, Malaysia, Singapore,
Thailand and Vietnam to avail
preferential tariff under the
FTA,” it said in a statement.

KK Pahuja, President, ISSDA.
said, “Chinese investments in
Indonesia are backed by gov-
ernment subsidies provided to
expand in overseas markets.
They are also subsidised gener-
ously by the Indonesian gov-
ernment toattract more invest-
ments. Since thereishardlyany
domestic demand growth in
Indonesia, the surplus capacity
is being dumped in a growing
market like India at an alarm-

" ing rate.” The ISSDA requested

the Centfe to impose Anti
Dumping Duty or Countervail-
ing Duty on stainless steel flat
products from Indonesia, to
counter Chinese imports,
which are now being routed
through the ASEAN FTA route,
the statement said.

Pahuja added, “The menace
needs to be nipped in the bud.
It must be mandated by the
government to clear consign-
ments, with provisional duty
by taking bank guarantees, to
safeguard government
revenue.”
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MCX-Aluminium
is range-bound
with bullish bias

MCX-Aluminium
e ¢ Return:-5%  ¥ko
B B R |
- 165
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125
Feb5 Feb 4
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GURUMURTHY K

BLResearch Bureau

The Aluminium futures contract on the MCX
was volatile in the past week. The contract fell
to a low of %1313 per kg initially but reversed
sharply higher to make a high of %136.25 on Fri-
day.It has come off slightly from the high and s
currently trading at X135 per kg. Though the
weekly candle looks indecisive, the daily chart
remains bullish.

The 21-day moving average at 132 is provid-
ing strong support. Resistance is at ¥137 — the
100-week moving average. The contract has
been broadly range-bound between %132 and
X137 over the last couple of days.

However, the bias remains positive. As long
as the contract trades above %132, there is a
strong likelihood of it rallying towards %140 in
the coming days. A further break above %141
will then increase the likelihood of the contract
extending its upmove towards %145.

The bullish outlook will get negated only if
the contract breaks below the 21-day moving av-
erage decisively. In such a scenario, the contract
can fall to X129 and ¥128.

Traders can hold the long positions taken on
dips last week at X133 and %132. Retain the stop-
loss-at X129 for the target of ¥140. Revise the
stop-loss higher to X135 as soon as the contract
moves up to 138.

Global trend
The Aluminum (three-month forward) con-
tract on the LME has been facing strong resist-
ance around $1,925 per tonne. It made a high of
$1,924 on Thursday last week and has come off
sharply to the current levels of $1,883 per tonne.
Adip to $1,850 looks likely in the near term. A
break below $1,850 will increase the likelihood
of the contract extending its fall towards $1,820
and $1,800. The outlook will turn positive only
if the contract breaks above $1,925 decisively.
The next targets are $1,940 and $1,960.
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Corrective
fall likely in
MCX-Zinc

MCX-Zinc
Return:-12%  ¥/kg
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BLResearch Bureau

The Zinc futures contract on the MCX rallied in
the past week breaking above the key resistance
level of %193.5 per kg in line with expectations.
The contract surged over 6 per cent intra-week
to test the key resistance level of 203, as expec-
ted. The contract made a high of ¥202.7 on
Monday and has come off slightly from there. It
is currently trading at ¥200 per kg.

The key resistance at 203 is holding as of
now. Since the contract has risen sharply in a
very short span of time, a corrective fall is more
likely in the coming days. As long as the contract
trades below 203, a pull-back move to %195 and
X193 is possible in the coming days. However,
the broader view will continue to remain
bullish. The indicators on the charts are also
positive. The 21-DMA has crossed over the 55-day
moving average. It is now on the verge of cross-
ing over the 100-DMA. This is a positive signal in-
dicating that the downside could be limited.

As such an eventual break above 203 will see
the MCX-Zinc futures contract rallying towards
X215 over the medium term.

Traders with a medium-term perspective can
golongondipsatX195andX193. Stop-loss can be
placed at X183 for the target of ¥212. Revise the
stop-loss higher to 202 as soon as the contract
moves up to 3208.

Global trend

The Zinc (three-month forward) contract on the
LME breached the key resistance level of $2,730
per tonne in the past week. This level of $2,730
willnowactasa good support. Nextresistance is
at $2,860 which is likely to be tested in the near
term. Astrong break above $2,860 will then pave
the way for the next targets of $2,900 and
$2,940.
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Our Bureauv

Mumbai: JSW Steel reported a de-
cline in its net profit for the quarter
ending December 31, 2018, owing to
theacquisitionof overseasassetsas
wellas higher input costs thatdrove
overall expenses up.

Net consolidated profit suffered a
decline of 9.6% year-on-year at
71,603 crore even as standalone net
profit reported a growth of 68% as
the company’sacquisition of Acero
Junctioninthe United Statesas well
as AferpiinItalyled toasurgeinin-
terest cost by 26.5%. Cost of inputs
also went up by 19.8%, affecting net
profit.

On the operational front, consoli-
dated EBITDA reported a surge of
17% at 4,501 crore implying a mar-
gin of 22.2%. Revenue from oper-
ations increased by 11.2% at 320,318
crore.

Even as the third quarter enjoyed
high domestic steel prices, soften-
ing of the prices starting late De-
cember have been a cause of worry
for steelmakers. However, Seshagi-
ri Rao, jont MD and group CFO of
JSW Steel said that the prices have
bottomed out and will remain buoy-
antfor at least the next six months.

“Wedon’tsee pricesfallingfurther
because of two reasons; firstly, in-
ternationally we are already seeing
anuptick of $40 per tonne across ge-

" Consolidated December

Sale§ Volumes (MT) .‘

36|
' Revenues 20,318| 1
~ Operating EBIDTA 4501 1
" Net Profit 1603| -10
FOREIGN ACQUISITIONS

Acquisition of Acero Junc-
tioninthe United States
aswellasAferpiinltaly
ledtoasurgeininterest
costby 26.5%

ographies and secondly a surge in
input prices will also drive selling
priceup,” Raosaid.

However, Rao also said that the
company is unlikely to meet its sale
guidance for the current financial
yearat16 MT, by 2t03%.

The company’s net debt at the end
of the quarter stood at 46,000 crore

~and its consolidated net debt to

EBITDA ratio has come down to
2.32x from 2.35x at the end of thelast
quarter.

Five iron ore mines with the com-

R

COMPANY SAYS it may not be able to meet its sale guidance for
this fiscal; co's consolidated EBITDA surges 17% to 4,501 cr

Overseas Buyouts Drag Down
JSW Steel’s Q3 Net Profit

pany are expected to become oper-
ational by March, producing a total
outputof 4.5 MT.

. ONIBCASSETS

The National Company Law Appel-
late Tribunal (NCLAT) on Monday
upheld JSW Steel’s revised offer for
Bhushan Power and Steel, dispos-

- ing of Tata Steel’s plea against its

bid.

Without disclosing further details
as the bid is yet to receive the letter
of intent from the Committee of
Creditors (CoC) as well as the
NCLT’s nod, Rao said that the com-
pany has “made arrangements for
the funding of the asset in case it is
awarded toit”.

Replying to queries on the side-
lines of the earnings conference,
Raoalsosaid thattheir involvement
in Essar Steel will only be condi-
tional upon the Ruias approaching
them if they getthe asset.

L
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Steel import curb on way

JAYANTAROY
CHOWDHURY

New Delhi: The government
will consider a minimum im-
port price for select steel
items, including flat products
and stainless steel, besides
stricter quality control of all
steel imports.

A cabal of top steel makers
on Wednesday met steel min-
istry officials to press their de-
mand for duty protection and
quality check on cheap, sub-
standard steel which they say
is making its way into the
country.

Officials said the govern-
ment was inclined to give
them the protection partly be-
cause “their case is strong”
and partly because in an “elec-
tion year, Indian industry

should not only be protected
but seen as being protected”.

They said a committee to
fix a minimum import price is
being set up. This follows sev-
eral rounds of hectic lobbying
by local majors, including
Tata Steel, the Jindals and
SAIL.

Local industry claimed the
duty walls were not working
as a global industry beset by
over-capacity was dumping
the produce at extremely low
prices and were finding new
ways to circumvent tariffs.

The minimum import
prices, if allowed by the cabi-
net, will replace the tempo-
rary safeguard duties which
were set last year, though the
basic customs duty will re-
main, said the officials.

However, the move is like-

TOUGH STAND

= Minimum
steel import
price under
consideration

= Quality control fo check
poor quality import

® Industry lobbying for
action against imports

m Safeguard duties to go.
Basic customs duty stays

1y toraise the hackles of anoth-
er powerful industrial lobby,
that of auto makers who use
cheaper imported steel. Car
makers and component manu-
facturers have also been lob-
bying the finance and the in-
dustry ministries for relief

from the higher duties on im-
ported metal sheets.

In a pre-budget memo to
the government, the Automa-
tive Component Manufactur-
ers Association of India has
said “steel and aluminium al-
loys attract basic customs
duty of 15 per cent and 10 per
cent respectively. The sector,
largely dominated by MSMEs,
is facing a huge challenge in
the availability of raw materi-
als at the right price.

“A reduction in customs
duty on all alloy steel and sec-
ondary aluminium alloy
items, including scrap is
strongly recommended.”

Steel makers are facing a
double whammy of cheap im-
ports flooding the market at a
time prices are falling.

The industry is expected to

post weak numbers for the
third quarter — JSW consoli-
dated net profit was lower by
10 per cent, while SAIL is ex-
pected to suffer a small loss.
Most steel majors blame
China, Japan and South Korea
for dumping alloys and flat

steel products, while Jindal |

has accused Indonesia.

“Imports from Indonesia
alone have increased nine-
times in the past one year.
There is an urgent need for
government intervention,”
Jindal Stainless Steel MD Ab-
hyuday Jindal said in a state-
ment sent on WhatsApp.

Minimum import price
and quality control came on
the picture following a defeat
last November in a dispute
with Japan at the WTO ‘on
safeguard duties .

|
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Keyresistance
aheadfor
MCX-Nickel

MOX-Nickel
Return: 11% kg
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The Nickel futures contract on the MCX has

risen in the past week as expected, breaking

above the keyresistance level of ¥873 per kg. The

contract surged about 9 per cent intra-week
| and made a high of %9513 on Tuesday. Though

the contract fell from the high, it has reversed
higheragain from around ¥921and is currently
tradingat ¥949 perkg,

A key resistance is near ¥956. Inability to
breach this hurdle can drag the contract lower
10920 again. A break below %920 will then in-
crease the likelihood of the contract extending
its downmove towards ¥900 thereafter. A
range-bound move between %900 and %956
can be seen for some time in such a scenario.

On the other hand, if the MCX-Nickel futures
contract manages to breach above ¥956 decis-
ively, the current uptrend can extend towards
1,000 in the coming weeks,

Since the contract has risen sharply in a short
spanof time, the possibility remains high of the
resistance at Y956 capping the upside in the
coming days. As such, the MCX-Nickel futures
can trade subdued and remain range-bound for
some time before the current uptrend resumes.

Globaltrend

The uptrend in the Nickel (three-month for- -
ward) contract on the IME made a high of
$13,275 per tonne in the past week and has come
off slightly from there. Itis currently trading at
$13,275 per tonne.

The key resistance level of 13,285 is holding
wellas of now. As long as the contract trades be-
low this hurdle, a test of the next support at
§12,850 is possible in the near term. A break be-
low $12,850 will then increase the likelihood of
the contract extending its corrective fall to-
wards $12,500.

A strong break and a decisive close above
$13,285 is needed for the uptrend to gain fresh
momentum. The next target if $13,800.

-

10
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MCX-Lead
reverses lower
fromakey hurdle

MCX-Lead
Return:-8% ¥/kg
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BLResearch Bureau

It was a volatile week for the Lead futures con-
tract on the MCX. The contract surged breaking
above the 200-day moving average resistance
and made a high of %153.5 on Monday. However,
the contract has come off sharply giving backal-
mostall the gainand is currently trading atX149
perkg.

The key resistance in the 151-152 region is
holding well as of now. As long as the contract
trades below this resistance zone, there is a
stronglikelihood of it falling towards X147inthe
near term. A break below X147 will then increase
the possibility of the downmove extending to-
- wards X145 or X143 thereafter.

The contract will have to rise past %152 decis-
ively to. bring back the positive sentiment. In
suchascenario, the downside pressure will ease,
and the contract can then target X155 and %157
levels.

Traders can stay out of the market for some
time.

Globaltrend

The Lead (three-month forward) contract on the
LME has come off after making a high of $2,136.5
per tonne on Tuesday. The 200-DMAat $2,125 has
capped the upside and has triggered the fall. The
contractis currently tradingat$2,090 per tonne.

Immediate support is at $2,070 which can be
tested in the near term. If the contract manages
to bounce from this support, an upmove to re-
visit $2,100 and $2,125 is possible again. The con-
tract will gain fresh momentum if it breaks
above $2,125 decisively. Such a break will then in-
crease the likelihood of the contract rallying to-
wards $2,170 and $2,200 thereafter.

On the other hand, the LME-Lead contract will
come under more pressure if it breaks below the
immediate support level of $2,070. In such a
scenario, afallto $2,025 oreven $2,000 cannotbe
ruled out.




LOKMAT DATE : 8 /2/2019 P.N.3

T < FEHTT \o B ST A

TIepHd T Acads s

AT AR, AEHIGTRNAT AT BT el AT 32 AT
ST (Gma) AR T W R et B wig @i dwee
A et maeTe e SuenfRiaT gE e e fieen gan o Sieas
A% SUHYEN ST R FHGH T UER 3 gelE € G TR ¢ it
ﬂaﬁaqmﬁma"r?w@ms gretar fEior e seen  faq Aeamee U a6e
TR gl el I & B AR e sl amiends 2. o fag Ieeet 3l o
¢ T ¥ TAR %R0 FUAT  WILERIAT 165 IUMT FAHT  SATIAT HITUTIER 31 BN, 3R
SEEE THT TA P FOAA T IFSA T UOTEATAT  WOMEAR el g1 22Tes,
I T, e A e aew o . W weoh  eRadd A e,

THE HITAVADA DATE : 8 /2/2019 P.N.10

THE ECONOMIC TIMES
DATE : 8 /2/2019 P.N.11

Gems, jewellery exports
decline 8.5% in Apr-Dec

with a rise in the return of
consignments.

M Business Bureau.

GEMS and jewellery exports
declined 8.5 percentto USD 22.41
billion in April-
December .  this
fiscal, mainly on |
account of slowdown |
in demand in major |
developed markets.
According to data
from the Gems and
Jewellery Export ¢
Promotion Council (GJEPC),
exports stood at USD 24.5 billion
in the April-December period of
2017-18. The labour-intensive
sector contributes about 15 per
cent to the country’s overall
exports. The declinein shipments
is mainly due to negative growth
in the export of silver jewellery,
gold medallionsand coins, along

exports duringthe period dipped

Asper the data, silverjewellery

81.37 per cent to USD
579 million.

Similarly, outbound
shipments of gold
medallions and coins
contracted 84.7 per
4 cent during the nine
months of 2018-19.

Shipmentsofrough
diamonds also reported a nega-
tive growth of 13 per cent.

But, exports of cut and pol-
ished diamonds grewabout4 per
cent to USD 17.9 billion during
the period under review. Gold
jewellery shipmentsincreased to
USD 8.77 billion during the
period from USD 6.83 billion in

April-December 2017-18. 1

11

‘Gems, Jewellery
Exports Dip 8.5%
in Apr-Dec 2018

Press Trustof India

New Delhi: Gems and jewellery
exportsdeclined 8.5% to $22.41 bil-
hor} in April-December this fiscal,
mainly onaccount of slowdown in
demand in major developed mar-
kets. According to data from the
Gems and Jewellery Export Pro-
motion Council (GJEPC), exports
stood at $24.5 billion in the April-
December period of 2017-18.

The labour-intensive sector cont-

ributes about 15% to the country's
overall exports.
_The decline in shipments is ma-
inly due to negative growth in the
export of silver jewellery, gold
rr}edgllions and coins, alongwitha
rise inreturn of consignments.

As per the data, silver jewellery
exports during the period dipped
81.37% to $579 million.

Similarly, outbound shipments
of gold medallions and coins cont-
racted 84.7% during the nine
months of 2018-19. Shipments of
rough diamonds also reported a

negative growth of 13%. ]
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Our Bureau

Kolkata: Tata Steel on Friday
posted an 83.5% jump in stan-
dalone net profit for the third
quarter, helped by better local
pricesand higher volumes.

The company posted a profit
of 22,456 crore for the quarter
through December on a turno-
ver of 17,174 crore, which
went up 10.1% from a year ear-
lier, itsaid.

The total India: turnover,
which includes revenue from
Bhushan Steel that itacquired
last year through a court-con-
ducted auction and renamed
Tata Steel BSL, rose 41% from
ayear earliertoz22,063 crore.

Standalone EBITDA (ear-
nings before interest, tax, de-
preciation and amortisation)
was 34,872 crore, while the
EBITDA margin was 28.4%.
Tata Steel BSL reported an
EBITDA of 1,008 crore with a
20.6% margin.

Ahead of theresults announ-
cement, Tata Steel shares clo-
sed 3.7% lower at 469.55 on the
BSE, where the benchmark
Sensex ended 1.15% down.

“We were able to maintain
our overall realisations and
increase our volumes signifi-
cantly in India despite a sharp
drop in international steel pri-
ces,” chief executive TV Na-
rendran said.

Tata Steel is committed to
growing its India footprint
while focusing on operational
performance, market presen-
ce and strong customer rela-
tionship, he added.

Tata Steel’s consolidated net
profit, which accounts also for
the performance of subsidia-
ries in India and abroad, rose
53% t0¥1,753 crore in the past
quarter. Consolidated revenue
went up 23% to 241,220 crore,
while EBITDA improved
26.7% t0 7,225 crore.

«. While the India steel produc-

PARING DEBT

Duringthequarter,
Tata Steel gross debt
wentdown by

9,083 croreincluding
deleveragingof over
6,000 crore

tion, including of Tata Steel
BSL, increased 34 % to4.38 mil-
lion tonnes in the third quar-
ter, deliveries grew 18% year
on year to 3.89 mt. Consolida-
ted steel production rose 11%
yearonyearto7.23mtand deli-
veries by 7% t0 6.99 mt.

Tata Steel's gross debt
shrank by 2 9,083 crore in the
quarter, including delevera-
ging of overz 6,000 crore, chief
financial officer Koushik
Chatterjeesaid.

“We have repaid 23,000 crore
from Tata Steel BSL since the
acquisition as part of the ove-
rall deleveraging. The proce-
eds from divestment of stake
inthe Southeast Asia business
and from the sale of residual
stake in TRL Krosaki will be
used for further delevera-
ging,” headded.

Tata Steel Posts 84% Rise
in Q3 Profit on Higher

Volumes, Better Prices

CONSOLIDATED revenues including Bhushan Steel up 41%

The sale of a 70% stake in SE
Asia entities for $327 million
in cash is setto reduce the con-
solidated debt by $500 million
by the first quarter of fiscal
2020, when the transaction is
expected to close.

Tata Steel also monetised
2305 crore from the sale of its
26.62% stake in TRL Krosaki.
The acquisition of Usha Mar-
tin’s steel business, carried
out through Tata Sponge, is
likely to close in the ongoing
quarter, its statement said.

Tata Steel has refinanced the
short-term finance taken for
the acquisition of Bhushan
Steel with long-term loans of
%15,500 crore, Chatterjee said.

At present, 56% of the com-
pany’s steel production of 33
mt is based out of India.

By 2025, when Tata Steel ho-
pes to produce 32 mt of steel
annually, almost all of it will
be based out of India, as part
of a reshaping of Tata Steel,
the company said in a presen-
tation to analysts. Tata Steel
said it is working with thys-
senkrupp AG to secure regula-
tory approvals for a proposed
equally ownedjoint venture in
Europe for which the Europe-
an Commission Phase II mer-
ger controlreview is currently
underway.
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Tata Steel Q3 profit jumps
over 54 pc toRs 1,753 cr

NEW DELHI, Feb 8 (PTI)

TATA Steel on Friday reported a
54.33 per cent jump in consoli-
dated net profit to Rs 1,753.07
crore during the quarter ended
onDecember31,2019, helped by
higher income.

The companyhad postedanet
profitofRs 1,135.92-crore for the
same quarter a year ago, accord-
ing to a regulatory filing.

Total income on consolidated
basisjumpedtoRs41,431.37 crore
during October-December2018,
from Rs 33,672.48 crore in the
year-ago quarter, the company
said. Its total expenses during the
said quarter were at Rs 38,362.03
croreasagainstRs30,552.03 crore
in the corresponding period of
the previous fiscal.

In a statement, Tata Steel CEO
and Managing Director T V
Narendran said, “Tata Steel is
committed to growing its India
footprint while focusing on
benchmark operational per-

formance, superior market pres-
ence, strong customer relation-
ships and sustainability.”

Despite a sharp drop in inter-
nationalsteel prices, thecompany
was able to maintain overallreal-
izations and increased volumes
significantly in India, he said.

The integration of Tata Steel
BSL continues and the compa-
ny's 5 MTPA expansion at Tata
Steel Kalinganagar is also mak-
ing good progress.

“We are also looking forward
to enhancing our long products
and downstream capability
through the acquisition of the 1
MTPA steel business of Usha

Martin,” Narendran said.

He further said that the phase
IIreview of the Tata Steel Europe-
ThyssenKrupp JVis ongoing and
“we are closely working with the
european commission to facili-
tate the same.”

Koushik Chatterjee, Executive
Director and CFO of Tata Steel
said: “Theshort-term finance tak-
en for Tata Steel BSL acquisition
has been refinanced with long-
term loans of Rs 15,500 crore.”

During the quarter under
review, he said, Tata Steel Group
generated operating cash flows
of Rs 4,150 crore and the liquid-
ity position of the group remains
strong atRs 19,320 crore, includ-
ing Rs 8,549 crores of cash and
cash equivalents.

On a standalone basis, Tata
Steel reported a sharp 83.5 jump
in net profit to Rs 2,456.09 crore
in the third quarter of FY2019
from Rs 1,338.09 crorein the year
ago quarter, the company fur-~
ther said in a statement.
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[ron ore soars to S-year
high as Vale crisis deepens

BLOOMBERG

February 8

Iron ore futures surged more
than 5 per cent to hit the
highest level since 2014 on con-
cerns that the increasingly
severe crisis at top producer
Vale SA will curtail global sup-
plies, tightening the seaborne
market and offsetting the im-
pact of a slowdown in China,
the largestimporter.

Vale invoked force majeure
earlier this week after a judge
forced it to suspend some op-
erations at its Brucutu mine in
Brazil —a move it said would
resultinan annual production
loss of 30 million tonnes.
That's on top of an earlier re-
duction of 40 mt following a
deadly dam burst. In addition,
Vale’s licence to operate a dam
at Brucutu was revoked by a
state regulator.

Iron ore has been super-
charged since late January

14

after the Brazil dam-burst,
which killed at least 150 people
and rattled the mining in-
dustry.

As the crisis has intensified,
banks have raised their price
forecasts, with Citigroup Inc
boosting its 2019 estimate 40
per cent to $88 a tonne and rais-
ing the possibility that the dis-
ruption toVale’s operations will
worsen and could last for years.

Futuresadvanced 5.8 per cent
to $94 a tonne in Singapore, the
highest since August 2014. So
far this week, prices are 8.9 per
cent higher after surging 14 per
cent lastweek.

Goldman Sachs Group Inc
warned that there would be
“significant  disruption” to
Brazilian supplies in the near
term, and prices are expected to
be elevated and volatile as pro-
duction elsewhere cannot be
adjusted quickly enough to off-
setshortages.
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Tata Steel profit climbs
54% on higher output

Production rises on Bhushan Steel buy

SPECIAL CORRESPONDENT
MUMBAI

Tata Steel reported a 54%
surge in its December quar-

ter net profit to 1,753 crore -

on increase in steel produc-
tion following the acquisi-
tion of Bhushan Steel.

The rise in profit came on
a 23% increase in revenue to
41,220 crore and 27%
growth in adjusted EBITDA
to ¥7,225 crore.

India footprint

“Tata Steel is committed to
growing its India footprint
while focusing on bench-
mark operational perfor-
mance, superior market
presence, strong customer
relationships and sustaina-
bility,” said T. V. Narendran,
CEO and managing director,
Tata Steel, commenting on

T. V. Narendran

the results.

“Despite a sharp drop in
international steel prices,
we were able to maintain
our overall realisations and
increase our volumes signif-
icantly in India. The integra-
tion of Tata Steel BSL conti-
nues and our five MTPA
expansion at Tata Steel Ka-
linganagar is also making
good progress.”

DAINIK BHASKAR DATE : 10 /2/2019 P.N.17

/5tei @i, azﬁmﬁﬂafémmgmmamﬁ S

«@FEFPI S = wRud @A ue = fereat 3 ol wolu

Prevh s et o1 gon B [ | e B B
g 4 et I

AR HarGard| AR, T & 3@’% :g ( 3 BT TP 21 361 3l b g RO

U 9E 3 Fel fF S @i Haa A eTer @ GG e R SR 1 Rl

R SR g SEm T S @he | 3 3o e o 2 e o -

Heiftrq SEnl o ST @el i W SR fear e e R B I IR 2|

T SR S W T, THeHTEE! 3R

i b BI0) 1 3D IO B
I F HIH A | W F Th wled [ Rl 2 e Rrcien TIfig | roTpesT
¥ el @ fadi fre Hea & A el R Riee! et Jg

IgEA SO W A © A T R D _ m 'Q N 23, o o e o o
8 F R Bl el e v b gty Y, A P amgeaaagzﬁﬁm%uzama
SEE, Wm%@azwwsﬁ; ‘ - S S, (" A ol f g ﬂwﬂaﬂaﬁmm?

SR, kil | i FETel & A
mmwﬁai Y HeEeh mﬁmaﬁa@ﬁqﬁmmﬁm%n@ﬁa %Iwaﬁ\ﬂ'&rﬁﬂq{ﬁﬁ?ﬁé}ﬂ@ﬂl 3 RT3 e 5 99, Tl
T, T, QiR Tl Surkem 9 B 7o § 3R o 3 T 8| TeRvI AR HeRIe Siteifien foehr TR S 1 [ @ wdied Rigel @ uge 21 S s6l
ﬂﬁhﬁlﬁ?ﬂam THUA TEE IENT e =RT| SE B e Wéﬂnmaﬁmﬁﬁwﬁﬁ@m %) ol it B 2 B s

R forsielt & STt el e See €, 98 Sen are siftien o e €1 afs e @ %mahaammé%@ama

it T X w1 6 o o WIS GO A R SE Hehid 9 S Sen o ST 37 G o Suee o ST @ § T § ?@W ﬁ’:g‘aMI

3 forend g 1 wfiret 9 3 e SRR ¥ 39 e 1 FoRel Wl U W SR R s @ Wt wegt # fefSersie & 9w 21 g a S e )

15



THE HITAVADA DATE : 10 /2/2019 P.N.10

§teel companies plan price hike

STEEL prices may go up as major
playersare planningupward price

revision, industry sources said.

JSW Steel has already hiked the
prices by Rs 750 a tonne.

“Hot Rolled Coil (HRC) was
hoveringintherange ofRs42,000
to 44,000 till end of January. The
hike made last week was in line
with international prices. The
rates have gon€ up in the inter-
national market,” a company
source said. Another steel com-
panyJSPLwillalso hike the prices
“if otherswill do”,a company offi-
cial who did not wish to be quot-
ed said. “In last 10 days, prices of
steel have gone up to USD 70 a
tonne in the international mar-
ketdue toincreasing prices ofiron

ore. If there will be a rev131on it

will be an upward revision,” an .

Essar Steel official said.
Inastatement, SAIL Chairman

‘AK Chaudhary while pointing at

the currentvolatilityin steel prices
said, “Despite various factors
including cheap imports, the
priCes are expected to improve
in coming days considering the

hlgh input costs”. E-mail queries

sent to Tata Steel and RINL
remained unanswered till the
time of filing of the story.

Steel Authority of India Ltd
(SAIL), RashtriyalIspat Nigam Ltd
(RINL),JSW Steel; Jindal Steel and
Power Ltd (JSPL) and Tata Steel
Ltd (TSL) are six primary steel
players in the country, which
together control about 60 per
cent market.
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In a first in 67 years,
women to work in
underground mines

Koride.Mahesh
@timesgroup.com

Hyderabad: Indian women
areall set toshatter a glass cei-
ling in a place where they least
expect it — under their feet.
With the Centre allowing wo-
men in underground mines,
one of India’s biggest coal mi-
ning companies, the publicly
owned Singareni Collieries
Company Limited (SCCL),
will become among the first to
open such mines to women.

It was in 1952 that the cen-
tral government had banned
women in underground mi-
nes. Sixty-seven years on, on
February 4, the central go-
vernment amended the act
and allowed women in under-
ground mines. It also gave wo-
men the option of working
night shifts.

SCCL officials 3ay women
candidates will be allowed to

BREAKING
NEW GROUND

» Singareni Collieries
Company Limited to be the
firstto openunderground
mining towomen

» Women miners canwork
in night shifts

» Recruitmentto beginsoon
and selected candidates will
undergo rigorous training

» Atpresent, SCCL has 1,_362
women employees working
asclerks, hospital staffand
sweepers

apply for jobs like general
mazdoor, pump operator, con-
veyor operator, coal cutter, fit-
ter, helper and 52 other desig-
nations both in underground
and open-cast mines.

»ITl trained candidates, P 5

Paucity of
ITl-trained
candidates may
hit selection

Hyderabad: The Singareni
Collieries Company Limited
(SCCL) will allow women to
work in underground mines.
Officials told TOI that recruit-
ment will begin in a couple of
months and selected candi-
dates will have to undergo rig-
oroustraining.

“SCCL is expected to re-
lease 12 to 13 notifications to
fill about 1,000 vacancies, in-
cluding mining jobs like tech-
nicians, electrical fitters,
chemists and engineers. The
jobs will be open to all, includ-
ing women,” SCCL director
(personnel, administration
and welfare) S Chandrasek-
har told TOI. *“We are expect-
ing detailed guidelines from
the Centre and the joint bipar-
tite committee for the coal in-
dustry on the safety and facili-
ties that need to be given to
women workers.”

Officials also say they are
worried about availability of
women candidates for certain
posts like fitter and operator
for which a candidate needs to
have an Industrial Training In-
stitute (ITI) certificate. “Not
many women candidates are
joining ITI or institutes for
mining courses,” a general
manager of the company said.

SCCL has 56,282 employ-
ees. Of these, 1,362 are women,
who have been working as
clerks, in hospitals and as
sweepers. The company has 29
underground mines and 19
open-cast mines with 47,000
field workers.

Officials add that since the
mid-1990s, hardly any women
have beenrecruited on therolls
in the company, owned jointly
by the state and central govern-
ments. Those who have been
recruited are contractual
workers, mostly in the canteen
and assweepers and some non-
executive posts.
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ing business to cheap Asian
imports in the 1970s, waves
of layoffs followed as Gary
became a haven of blight,

imposed tariffs on steel im-
ports and the company

hopes will not translate into

ject that city and company
officials concede could ulti-
mately result in job losses,
not gains.

for U.S. steel firms, but only a
marginal benefit to workers

seen its population plummet

In a statement to Reuters,
Mr. Trump’s Commerce De-
partment called the 1.2% in-
crease a “welcome change

ments and expansions are
completed, without specify-

ment. “We are glad to see the

at least 3,875 jobs at Gary
Works. But a state spokesper-
son declined comment on
whether the company could

rantees of job retention for
its bigger and longer-term

said. U.S. Steel Vice Presi-

at risk, and then you put all

the jobs at risk,” Mr. Mat-

thews said in an interview.
U.S. Steel declined to com-

crime and lost population. Gary’s dimmed hopes for ~ from decades of decline and still collect part of the incen-  ment about why it needed

Last year, the city har- a tariff-driven renaissance layoffs” and said “many tives if the number of jobs tax breaks to make its invest-
boured hopes for arevivalaf- underscore how the policy more” jobs would be created ~ falls below that threshold. ment viable and declined to
ter President Donald Trump  has so far provided awindfall ~ as planned industry invest- The city would get no gua-  provide details about its ne-

gotiations with the city.
U.S. Steel’s 2018 profits

planned a $750 million in-  and struggling steel towns. ing how many. “Improving commitment of property tax  shot up to $1.12 billion, from
vestment to modernise Gary Gary Works once em- efficiency is important and  breaks, a benefit estimatedat  $387 million the previous
Works, its largest North ployed more than 25,000 pe- wasone of the goalsof theta- ~ $35 million over 25 years. year. The tariff-driven wind-
American plant. ople, but now supports only ~ riffs,” a department spokes-  The details of both deals are  fall has allowed the company

But it’s now clear those about4,000inacitythathas man said of the Gary invest- still being finalized, officials ~ tospend $300 million buying

back its own stock.

"UsS. Steel wins tax breaks from one of America’s poorest cities

Indianas investment of $10 million in tax credits, along with $2 million in worker training grants, comes with the condmon that US. Steel retains at least

REUTERS new steel jobs, even after the from 1,75,000 in 1970 to American industry is making ~dent Douglas Matthews ack- B 875 JObS at Gary WOl'kS
EEETHNDIAKA city and state offered the 77,000 today. investments that will protect nowledged the modernisa-
United States Steel Corpora- firm a $47 million tax break Steel industry employ- their long-term viability and = tion would cut costs and ~
tion founded Gary, Indiana  package. ment nationwide increased ensure a strong domestic reliance on manual labour.
in 1906 — naming it after co- by 1,000 jobs to 83,400 bet-  supply.” The state of India- Productivity improvements _
founder Elbert Henry Gary —  Losses, not gains ween March, when tariffs na’s investment of $10 mil- would likely results in a “de- f
and the city’s fortunes have The whole point of the in- were imposed, and Novem- lion in tax credits, along with ~ creasing headcount over
been closely tied to the com-  vestment is to make the plant ~ ber, according to the latest ~ $2 million in worker training  time,” he said. ’
pany ever since. more efficient, so the incen-  available data from the U.S.  grants, comes with the con- But without the invest-
When the firm started los- tives will help finance a pro-  Bureau of Labour Statistics. dition that U.S. Steel retains ment, “then the business is

\ i" ar e 3 i . ;
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State Govt to introduce new Mining Policy: CM

B Business Bureau

“MAHARASHTRA is very rich in
mineral resources in spite of that
exploration has not kept pace
with the growth in demand.
Exploration activity therefore
must pick up rapid pace for this
industry to flourish. It is need of
the hour to encourage invest-
ment in exploration and set-up
mineral processing units that
offervalueaddition. For this there
isneedtointroduceanewMining
Policy for minor and major min-
erals ‘with focused dynamic
approach saldChlemelsterof

He was speakmg on the con-
cluding day of MINCON-2019
conclave on the ‘Opportunities
inMiningand Minerals Industry."
It was organised by Government
of Maharashtra through its
Industries and Mining
Department and Maharashtra
State Mining Corporation Limited
(MSMC) in association with
Vidarbha Economic
Development Council (VED) on
Sunday.

Shivk Rao, Vice-P
VED, SRamamoorthy, Managing
Directorof MSMC, Ashish Jaiswal,

«_Chairman of MSMC, Devendra

D dra Fadi

Chief Minist

Ashish Jaiswal, Devendra Parekh and Sudhlr Paliwal.

g the gatherlng Also seen are Shivkumar Rao,

(Pic by Satish Raut)

Parekh, PresidentVED and Sudhir
Paliwal, Expert Member of
Maharashtra = State Fly-Ash
Council and Director of MAHA-
GENCO Ash Management
Services Limited were presenton
the dais at the inaugural session.
Fadnavis lauded the efforts of
MSMCandVEDinorganising the
MINCON 2019 conclave.
Governmenthastried toworkon

several aspects but mining has
not been dealt aggressively
enough. However, with Ashish
Jaiswal as Chairman of MSMC, it
would make headway within six
months. There have beenvarious
hurdlés and challenges especial-
ly in mineral processing due to
the high power cost affecting the
competitiveness of the mining
sector in the State. “Mining took

place but processing lagged
behind,” he said.

“Now the Government is
addressing the power costwhich
isnowcomparableto otherstates
of the country. A new base has
been created. Still there is aneed
for draftinganew MiningPolicy,”
he pointed out. He gave the
responsibility of drafting thenew
policy to MSMC and VED with

respect to the framework, incen-

the region. M-Sand or manufac-«

GoM would focus on the new
Mining Policyin June and would
like to give financial backing and
accept the policy to ensure it is
at par with the adjoining states

like Chhattisgarh, Odisha,
Madhya Pradesh and Telangana,
Fadnavis added.

Ashish Jaiswal, Chairman,
MSMC spoke on mineral explo-
ration and forests which have tak-
en a back-seat so far, but should
bemadeapriority. MSMChasgiv-
en a very good proposal for M-
Sand mining which would
improve the image of the
Government of Maharashtra as
it would help generate employ-
ment and bring more revenue to

MAHAGENCO. All power plants!
of MAHAGENCO will be!
equipped with Flue Gasi
Desulphurisation (FGD) system!
asper Governmentnormstoneu-'
tralise gases which causes acid+
rain, global warming and harmi
the environment. For this process,
large quantities of limestone is
required.

The MoC for the proceedmgs'
were Rina Sinha, Ex-VP and'
Executive. Member and Atul:

Tajpuria, Joint Secretary of VED.

The vote of thanks was proposed
by Ashish Jaiswal.

Also present were Rahul
Upganlawar, Secretary Geperald
of VED and others. |

" tivesand global competitiveness. turedsand costslessand canhelp
GoM would give all the conces-  stop theissue of ilegal mining of
sionsto makeitsuccessfulbygiv-  sand from the river beds.
ingthe newMiningPolicyaboost. On the occasion, ‘Expression’

“Maharashtraisbackwardeven  of Interest’ was signed between.
thhrega.td to the mlnerals foun- MAHAGENCOand MSMCinthe:
tionsare  presence of the Chief Minister;
i but theresp Fadnavis. The document was
is not enough So far we have signed by Rajiv Burde, Executive
done sand mining butit is high-  Director of MAHAGENCO and S+
ly detrimental on the environ- yrthy, M 1g |
ment. Sustainable pracnces are  Director of MSMC. 3
vitalaswe cannotafford The expressi ofmterest istos
ger the environment leading to k ilablequali 1
climate change,” he said. from the mines of MSMC to; |
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-
EARNINGS _IIIEVIEW Short-term outlook for the company looks positive '\

B\

Sector Headwinds to Continue for Tata Steel

Jwalit.vyas@timesgroup.com

ET Intelligence Group: Tata Steel’s
December 2018 quarter earnings
failed to surprise analysts. However,
the short-term outlook is favourable
given a sharp rise in iron ore prices,
extensiononimportdutiesby Europe
and ajump in domestic steel prices.
In the December quarter, consoli-
dated EBIDTA (earningsbefore inter-
est tax and depreciation) fell 25% se-
quentially to Rs 6,734 crore as the do-
mestic realizations and volumes
‘dropped across verticals due to slack
‘demand from the auto and consumer
segments and increased imports.
Sales volume dropped by 5.8% over

5.3% fall inrevenue to Rs 41,220 crore.

EBIDTA for the Indian business, the
recently acquired Bhushan Steel, Eu-
rope and South East Asia fell by 24%,
19%, 15% and 91% in that order. The
European business was impacted due
to shutdown of Port Tablot blast fur-
nace as a part of maintenance pro-
gramme and other operational issues
according to the management. The
South East Asian business was im-
pacted due to sluggish demand in Sin-
gapore and Thailand.

Amid slow demand, reduction in
debt was a positive news. Gross debt
reduced by 8% sequentially to Rs 1.1
lakh crore as the company paid back
Rs 6,200 crore. The debt may fall to
nearly Rs 92,000 crore by the end of

South East Asian businesses are div-
ested.

Several other factors work in favour
of Tata Steel. International iron ore
prices (a major raw material) have
rallied over20% in the past two weeks
to more than $92 per tonne due to the
shutdown of the largest mine in the

Jjoraccident. Thispricesurgeisaneg-
atlveff%v most steel producers, but not
for Tata Steel. Thanks to the captive
ore mines, Tata Steel India has an ad-
vantage over its peers. A 2% steel
price hike taken earlier thismonth in
the domestic market will further aid
margins. Also, an extension of- cus-
toms duty of 25% on steel by Europe
isa positive for Tata Steel Europe.
These positive factorsmay offer sup-
portto the stock price. Which has fall-
en 18% in the past three months. But,
in the medium term, global slow-
down and trade barriers will contin-
ue to weigh on the sector. At the Fri-
day’sclosingstock price of Rs468.7on
the NSE, the company’s enterprise
value was six times the FY20 expected
EBIDTA. v

the preceding quarter resulting in

the next fiscal once the European and

world by Brazil based Vale after a ma-

-

" e
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Lead prices rise on supply st

Chinese slowdown, higher-than-expected
supply shortage move prices up

PARVATHA VARDHINIC

Lead prices that had cooled off
over the past year have started
slowlyinching up again.

Until early 2018, interna-
tional lead prices on the Lon-
don Metal Exchange had
showed an increasing trend,
moving from a multi-year low
of $1,600 per tonne in early
2016, t0 $2,500 a tonne by Octo-
ber 2017, and to $27,00 a tonne
inearly2018.

However, prices declined
after that, touching a low of
$1,885atonne in end-November
2018. Prices are slowly heating
up again and are now hovering
at$2,000-2,100 atonne.

In India, MCX spot prices
have mirrored international
trends in the above periods. Do-
mestic lead prices stand at
about150a kg now, movingup
from the low of X135 a kg from
end-Novemberlastyear. .

What's driving prices?

A major reason for the decline
in prices for most of 2018 was
the slowdown in economic
growth in China.

China is the biggest con-
sumer of lead, accounting for
about 40 per cent of the global
usage. China's focus on infra-

[R\structure projects had pushed

.\\

up the demand for industrial
metals including lead in 2016
and 2017.

Besides, the growing pop-

+ularity of e-bikes and e-trikes in

China that use lead-acid batter-
iesalsotriggered huge demand
forlead in that geography.

However, the trade dispute
with the US, a drive to cut the
country’s high debt and weak
domestic demand slowed eco-
nomic growth in China last
year.

For the full year 2018, the eco-
nomy expanded. 6.6 per cent,
the slowestsince1990.

But despite the Chinese slow-
down, higher-than-expected
supply shortage is probably
moving up lead prices now.

Latestavailable data from the
International Lead and Zinc
Study Group (ILZSG) indicate
that global demand for refined
lead metal exceeded supply by
95,000 tonnes during the first
11months of 2018

Besides, ILZSG further estim-
ates that demand for refined
lead metal will exceed supply
by1.23lakh tonnesin 2018.

This represents a change to
the previous prediction — in
April 2018 - of only a 17,000~
tonne deficit in the global lead
market.

Initially, lead-mine produc-

ISTOCK.COM/MICHAKLOOTWIJK

tion was predicted to rise 4.2
per cent in 2018 (over 2017) to
4.90 million tonnes. But mine
production until November
2018 has come in only at 4.195
million tonnes, a fall of 2 per
cent over the same period in
2017.

* This was mainly due to lower
output in China, Kazakhstan,
Peru, South Africa, Sweden and
the US.Consequently,growthin
refined lead metal output, too,
dropped.

World refined lead metal out-
put was expected to rise 3.8 per
cent to 11.88 million tonnes in
2018 (over 2017). But until
November, the output stood at

10.67 million tonnes, less than 1
per cent higher than 2017.

Outlook

Going by the outlookfor the full
year2019 putout bylLZSGin Oc-
tober 2018, supply of refined
lead metal is expected to be ad-
equate. Global demand for re-
fined lead metal is forecast at
11.79 million tonnes in 2019. Al
though usage in Europe and
the US is expected to move up
1.8:2.5 per cent,a 13 per cent fall
in usage in China is anticipated
in2019.As against this, world re-
fined lead metal production is
expected at11.84 million tonnes
in2019.

According to ILZSG, produc-
tion in 2019 will benefit from
higher output in Europe and
the US where output is forecast
to grow 3.9 per centand 2.4 per
cent, respectively. Refined lead
supplyinAustralia, China,India
and South Korea is also expec-
ted toincrease.

However, the tight supply
conditions that have come to
light since the release of this
forecast could continue to push
up prices. Besides, though a fall
in usage is expected in China,
further stimulus measures to
give a leg-up to economic
growth could heat up demand
forlead from China, too.

* Trade dispute with US

* Drive to cut country’s
high debt

* Weak domestic
demand

In demand

Latest available
data from the
International

Lead and Zinc Study
Group indicate that
global demand for
refined lead metal
exceeded supply by
95,000 tonnes
during the first 11
months 0f 2018

23




BUSINESS LINE DATE : 11 /2/2019 P.N.13

Gold may consolidate before a fresh rally

A range-bound
move between
$1,295 and $1,325

is possible before a
rally to $1,360-1,370

GURUMURTHY K

Gold prices fell over a per cent
intra-week but managed to re-
cover most of the loss towards
the end of last week.

Silver, on the other hand,
tumbled 1.6 per cent intra-
week before recouping most of
the loss.

The global spot silver prices
made a low of $15.65 per ounce
and reversed from there to
close the week 0.54 per cent
lower at $15.82 per ounce.

A sharp bounce in the US
dollar index kept the bullion
prices under pressure in the
initial part of the week.

However, fresh concerns on
the US-China trade war helped
bullion gain safe-haven status
and the prices recover.

On the domestic front, the
losses on gold and silver prices
were wider as the rupee re-
covered sharply against the US

dollar last week. The rupee
made alow of 71.84 on Monday
and then reversed, recovering

,the loss to close the week at

71.31against the dollar.

As a result, the gold and sil-
ver futures contract on the
Multi Commodity Exchange
(MCX) fell more than the
global prices.

The MCX-Gold futures con-
tract was down 0.5 per cent for
the week and closed at 333,242
per10 gm.

The MCXSilver contract
tumbled the most by 1.2 per
cent and closed at 340,105 per

Dollar strengthens

The US dollar index surged 1.1
per cent last week to close at
96.64.

The immediate support is in
between 96.50 and 96.40.

As long as the US dollar in-
dex trades above this support
zone, there is a strong likeli-
hood of it extending its rally
towards 973 and 97.5 in the
coming days.

T his may restrict the upside
ingold.

But at the same time, any
fresh concerns;relating to the
US-China trade war could help

= T
GETTY IMAGES/ISTOCKPHOTO

gold gain in spite of a strong
dollar. 3

Gold outlook

The global spot gold ($1,316 per
ounce) bouncing from its low
of $1,302.85 is a positive. This
indicates that the yellow metal
is getting fresh buyers around
the psychological level of
$1,300.

The key support is in the
$1,300-1,295 region, which is
likely to limit the downside.
The outlook will turn negative
only if gold breaks below
$1,295, which looks less prob-
able at the moment. As long as
gold remains above $1,295, an
up-move to revisit $1325 is
likely in the coming days. The

inability to breach $1,325 can
keep the yellow metal in a side-
ways range between $1,295 and
$1,325 for some time. An even-
tual break above $1325 will
then pave the way for the next
targets of $1,360 and $1,370.

On the domestic front, the
MCX-Gold (33,242 per 10 gm)
came off sharply from its high
of ¥33,750. The resistance at
333,735 seems to be holding
wellas of now. A near-term dip
to test the support at ¥32,775
looks possible. However, a
break below this support is
less likely. A bounce back from
32,775 may have the potential
to break the resistance at
%33,735. Such a break will then
increase the likelihood of the

contract targeting 34,600
thereafter.

Silver outlook

The global spot silver (§15.82) is
holding above its $15.60-15.55
region. As long as silver sus-
tains above this support zone,
an up-move to $16.2 and $16.3 is
possible in the coming days.
Broadly, silver can remain
range-bound between $15.55
and $163 for some time. A
breakout on either side of
$15.55 or $16.3 will then determ-
ine the direction of the next
move. The bias remains posit-
ive and the possibility is high
of silver breaching $163 and
targeting $16.8 and $17 in the
coming weeks.

The MCX-Silver (340,105 per
kg) futures contract has been
range-bound between 39,665
and 40,785 per kg over the
past couple of weeks. A break-
outon either side of this range
will decide the next move.

A strong break below
%39,665 can drag the MCX-Sil-
ver contract lower to 39300
and %39,000. On the other
hand, if the contract manages
to break the range above
%40,785, a fresh rally to
341,500 is possible.

MCX Gold
Supports:
¥32,775/32,000
Resistances:
¥33,735/34,600

MCX Silver
Supports:
¥39,665/39,300
Resistances:
¥40,785/41,500
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KRSRIVATS

New Delhi, February 10

The World Gold Council (WGC)
sees gold becoming a strong
‘financial asset’ in India once
the Centre rolls outits proposed
comprehensive gold policy this
year, a top official said.

According to the new policy,
banks will be allowed to do ‘Bul-
lion Banking’ (take risk in bul-
lion) and new infrastructure
such as spot exchanges would
be a reality, ushering in trans-
parency and thereby benefiting
consumers and small jewellers
in particular, PR
Somasundaram, Managing Dir-
ector-India, WGC, told Business-
Line here.

Bullion banking will enable
consumers to do bullion-re-
lated transactions with banks

- with ease. Spot exchange will
solve forliquidityin the market.

“This upcoming gold policy,
which we expect to get unveiled
by the government very soon,

“This upcoming gold
policy, which we expect to
get unveiled by the
government very soon,
will have a positive
impact on our exports”

PR SOMASUNDARAM
Managing Director-India, WGC

will have positive impact on our
exports. It will not have any im-
mediate impact on demand,
but will improve sentiment,”
said Somasundaram.

It may be recalled that a draft
policy for promotion of gold as

a financial asset has already
been circulated to relevant Min-
istries for comments, and a pro-
posal to set up a gold exchange
is under consideration by the
government.

“Our belief is that after the
NITI Aayog report, the work for
new comprehensive gold policy
is in the last lap. It should be a
reality very  soon,”
Somasundaram said.

Somasundaram also high-

' lighted that the upcoming gold

policy is not just driven by In-
dia’s needs. “We are looking ata
policy not just for Indian mar-
ket. We are looking at a policy
for an international gold mar-
ket with 25 per cent of demand
coming from India,” he said.

Demand outlook

Meanwhile, the WGC has upped
its gold consumption forecast
for the Indian market for calen-
dar year 2019 to 750-850 tonnes
from the 700-800 tonnes pro-

New gold policy likely to encourage
‘bullion banking”» WGC India

jected earlier. This demand fore-
cast is also higher than last
year's average demand of about
760.4 tonnes. India’s gold de-
mand has averaged about 838
tonnes in the last decade.

“We see consumption will be
slightly up at 750-850 tonnes
this year than earlier anticip-
ated. This is because GST is in a
sense largely settled, market
share of organised players are
going up, and the government
has taken initiatives to improve
economy in rural areas, which
will lead to higher ‘savings in
gold —more money in hands of
rural people,” he said.

Annual Gold demand gained
4 per cent in 2018, on highest
central bank buying in 50 years.
Gold demand had reached
4345 tonnes, up from 4,160
tonnes in 2017 and in line with
the five-year average of 4,347.5 |
tonnes. A multi-decade high in
central bank buying (6515,

tonnes)drove growth.
A
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Moreover, merely considering
consolidated EBIDTA willbe mis-
leading as the only source of in-
come for the holding companies
is the dividend paid by the Indian
entity. It has been paying high di-
vidends - nearly Rs 50 per share
in less than three years. Its divi-
dend payout ratio was 72% and
65% in FY17 and FY18, respective-
ly, according to Capitaline.

Besides, there is also a leakage
in the dividend process due to di-
vidend distribution tax and divi-
dends to minority shareholders.
For instance, Hindustan Zinc is
the group’s most cash surplus
company but a dividend of Rs 10
given by the company reduces to
under Rs 2.5by the timeitreaches
Vedanta Resources.

In a recent related party trans-
action, Cairn India’s (Vedanta’s
subsidiary) cash was used to pur-
chase shares of Anglo'/American.
The transaction was worth $540
million but escaped the require-
ment for shareholders’ approval
under the new Companies Act
since it wasdone throughanover-
seas subsidiary of Vedanta -
Cairn Mauritius. The sharp fall
in Vedanta’s stock price over the
past year reflects concerns that
the management’s decisions on
capital allocation in future may
compromise minority sharehol-
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Resistance caps
the upsidein
MCX-Aluminium

MCX Aluminium
: Return: 3% * ¥/kg
: 175
165
155
-~ 145
135
Feb 12 Feb11
2018 2019
GURUMURTHY K

BL Research Bureau
The Aluminium futures contract on the MCX
surged over 3 per cent intraweek but failed to
sustain higher. The contract made a high of
%138.85 per kg on last Tuesday and has come off
sharply from there giving back all the gains
made during the week. Itis currently trading at
%133 per kg, down about a per cent for the week.
The 100-week moving average resistance at
X137is continuing to cap the upside. This resist-
ance has been restricting the MCX-Aluminium
contract over the last three weeks froma strong
rally. A near-term support is at X131 which is
likely to be tested in the coming days. If the con-

, tract manages to bounce from this support, an

upmove to X135 and X137 is possible. In such a
scenario, the contract can remain range-bound
between %131 and 137 for some time. A break-
out on either side of this range will then de-
termine the direction of the next move. Traders
can stay out of the market until a clear trend
emerges.

A break below %131 will drag the contract

" lower to %129 and %127. On the other hand, if the

MCX-Aluminium futures contract breaks decis-
ively above %137, it can test X140 initially. A fur-
ther break above %140 will then increase the
likelihood of the contract extending its up-
move towards X143 and %145 thereafter.

Global trend

The Aluminum (three-month forward) con-
tract on the London Metal Exchange has come
off after making a high of $1,936 per tonne last
Wednesday. The resistance around $1,920
seems to be holding well. As long as the con-
tract trades below this resistance, a fall to $1,830
and $1,800 breaking below 1,860 is possible.

On the other hand, if the contract manages
to sustain above $1,860, a range-bound move
between $1,860 and $1,920 can be seen for some
time.
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Steel exports slump 25%

JAYANTA ROY CHOWDHURY

New Delhi: India’s iron and steel exports
to its top 20 destinations fell 25 per cent in
the April-November period of 2018, forc-
ing the government to consider negotiat-
ing for duty concessions in its trade talks
with other nations..

India sold 8 million tonnes of iron and
steel to its top 20 export destinations be-
tween April and November compared
with 10.7 million tonnes (mt) a year ago. In
contrast, imports of various grades of
steel increased nearly 8 per cent between
April and December 2018 compared with
a year earlier, government data showed.

Till now, Indian steel exports have
been a rising graph — 7.6 mt in 2015-16, 14
mtin 2016-17 and 15.9 mt in 2017-18,

“We are now net steel importers, de-
spite being the world’s second largest
steel maker,” said top officials.

In terms of value of steel exported,
India earned $6.52 billion in the April-No-
vember period against $7.36 billion in the
same period a year ago.

Sales to the US, EU nations (Italy, Bel-

SHIPMENT STATUS

Steel exports in million tonnes
2015-16: 7.6 mt

2016-17: 14 mt

2017-18:15.9 mt

B /ndia sold 8mt to its top 20 destina-
tions between April and Nov against
10.7mt a year ago. It earned $6.52bn
against $7.36bn a year ago

gium, Poland and Spain) as well as Asean
nations (Vietnam, Indonesia and the
Philippines) fell drastically.

India had in the past cut its duties on
steel imports in free trade pacts signed
with Japan, Korea and the Asean coun-
tries, which resulted in a surge in imports
from these countries and China.

However, top officials said India
would try to get duty concessions in fu-
ture negotiations.

“We have virtually no policy on steel
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exports. Indian manufacturers export
when they find prices abroad are higher
than at home. If you want to be a sus-
tained and serious player you have to ear-
mark a percentage of your production for
the export market. This can happen when
we seek duty cuts in key markets,” said of-
ficials.

India will seek steel duty cuts in its
trade negotiations with Peru. However,
the bigger markets for steel are Nepal,
Italy, Belgium, UAE, Spain, the US and
Vietnam.

With the European Union and the US
building tariff walls and restricting steel
imports, India has to either make these
two major partners keep their markets
open or find new markets.

However, the problem for India is that
it has been calling for tariff walls to pro-
tect its own home market from dumping
by rivals.

The Indian government is mulling a

minimum import price on select steel |

products, including flats and stainless
steel, besides introducing stricter quality
control norms across all steel imports.
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COST EFFICIENCIES HELP COUNTERBALANCE IMPACT OF INPUT COST INFLATION

Hindalco Q3 Net Surges
43%, High Domestic
Demand Positive for Co

Vatsala q;ur and JwalitVyas

Mumbai: Alumina sales boosted
the December-quarter net profit
expansion at Hindalco Industries,
although declining global prices of
non-ferrous metals in 2019 and a
softening trend in alumina might
cap immediate gains at the Aditya
Birla Group metals company.

Alumina contributed 43% to the
EBIDTA at Hindalco Industries
along with Utkal Alumina as net
profit for the standalone domestic
businessclimbed 47% toRs 713 cro-
re. EBIDTA rose 3.5% at Rs 1,926
crore in a quarter marked by ri-
sing input costs, mainly for coal
and furnace oil. Net revenue stood
at Rs 11,938 crore, an increase of
8%.

Cost efficiencies helped counter-
balance the impact of input cost in-
flation.

"The cost of production forthebu-
siness was flat compared with Q2,
in spite of the LME going down by
almost $100... which allowed us to
maintain profitability" Satish Pai,
managing director at Hindalco,
told ET.

Hindalco sources raw material
from Utkal and hence the rise in
alumina prices does not impact
Hindalco’s overall performance.
While EBIDTA from aluminium
was down 46%), the alumina busi-
nessmore than trebled.

Earnings could be tepid in the im-
mediate future. Alumina prices,
which averaged $450 per‘tonne, are
down toan average of $384, similar

to levels seen a year ago. Average
aluminium prices for the Decem-
ber quarter were at $1968 per tonne
and are now trading at $1874 per
tonne. Average copper prices in the
year are $6021 per tonne against
$6172 in the December quarter.

The company prepaid leans
worth Rs1,575 crore in October last
year, and the net debt now stands at
Rs 17,000 crore, with a net debt to
‘EBITDA ratio of 2.36. Interest ex-
pense was lower by 12% at Rs 477
crore, mainly due to re-pricing of
longterm projectloans andloan re-
payments, a company statement
said.

The acquisition of Aleris by Hin-
dalco's US subsidiary Novelis will
close in July, post which the compa-
ny will start integration with Ale-
ris.

Pai said that even with the "do-
mesticdemand story" looking posi-
tive due to' improving demand for
copper and aluminium, the local
industry faces challenges in the

shape of rising scrap imports from
the US and finished metal ship-
ments from China. Total alumini-
um importsrose 20%.

Another worry for the company is
the availability of coal. "The supp-
ly has been tight, with power de-
mand rising, which is why coal pri-
ces haven't come down," Pai said.

Novelis, the US based alumini-
um converter and a Hindalco sub-
sidiary, reported a steady quarter
with a 3% jump in revenues and
6% jump in EBIDTA, thanks to
better product mix and higher
shipments. EBIDTA for the quar-
ter was $322 million, or about Rs
2,250 crore.

On Tuesday, Hindalco's stock clo-
sed marginally lowerat Rs198.4 api-
ece. The stock is already down 10%
since the beginning of the year, re-
flecting the fall in-the commaodity

_prices. The stock istradingat 5.2 ti-

mes EV by EBIDTA, which appears
rich given the soft commodity pri-

ces. /
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Key supports
can provide base
for MCX-Zinc

MCX Zinc
Return:-14% ¥/kg
235
219
203
187
171
155
Feb 12 Feb 12
2018 2019
GURUMURTHY K

BL Research Bureau

The Zinc futures contract on the Multi Com--
modity Exchange of India (MCX) witnessed a

sharp corrective fall in the past week as expec-
ted. The resistance at ¥203 has held well. The

contract made a high of 20335 on February 5

and has come off sharply from there. It has

tumbled over 7 per cent from the recent high

and is currently trading at X188 per kg.

A cluster of key supports are in the band
between %187 and 185 which may halt the cor-
rective fall. An upward reversal from this sup-
port zone will see the contract trending higher
towards X190 and X195. A further rally above
%195 will then increase the likelihood of the con-
tract revisiting the resistance level of ¥203.

On the-other hand, if the MCX-Zinc futures
| contract breaks decisively below X185, the
downside pressure will increase. In such a scen-
| ario, the possibility of the contract tumbling to-
| wards %175 and X170 cannot be ruled out.

Sucha fall will keep the broaderX165-205 side-
ways range intact. The contract has been trad-
ing in the broad sideways range since June 2018.

Medium-term traders who have taken long
positionsat¥195and X193 can hold them. Retain
| the stop-loss at X183 for the target of X212. Revise
the stop-loss higher to 3202 as soon as the con-
tract moves up toX208.

Globaltrend
The Zinc (three-month forward) contract on the
LME has failed to get strong follow through buy-
ers above $2,800. The contract made a high of
$2,810 on February 5 and has come off sharply
from there. It has tumbled about 6 per cent |
from this high and is currently trading at
. $2,644. L
Resistance is in the $2,660-2,675 region. As
long as the contract trades below this resist-
ance, there is a strong likelihood of it extending
its down-move towards $2,600 and $2,570.
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‘Hindalco profit up 47%
on better realisation

OUR BUREAU
Mumbai, February 12
Hindalco Industries, an

Aditya Birla Group company,
said on Tuesday its third-
quarter net profit (including
Utkal Alumina) was up 47 per
cent at ¥713 crore (X484 crore)
on the back of better realisa-
tion.

Revenue from operations
rose 8 per cent at 11,938 crore
(11,044 crore).

The company had pre-paid
long term loans of 1,575
crore last October and re-
duced interest cost by 12 per
cent. As of December-end, the
gross debt was at 22,700
crore and net debt was
%16,200 crore after consider-
ing reserves of 6,500 crore.

Ebitda during the quarter
was up 4 per cent at 1,926

crore (%1,861 crore) despite
the costand imports going up
significantly.

Satish Pai, Managing Dir-
ector, Hindalco Industries,
said the market share of do-
mestic aluminium producers
has shrunk to 40 per cent
from 45 per cent while that of
imports has jumped to 60 per
cent from 55 per cent in the
last eight months of this
fiscal.

Imports from China alone
have risen 64 per cent to 2.88
lakh tonnes (1.75 1t) after the
US closed its doors on cheap
shipments from there, he ad-
ded. Moreover, he said, scrap
imports from the US jumped
142 per cent in the last eight
months to 1.54 It after China
levied a punitive duty on such
imports.
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* Villagers demand .
resumption of
mining at Surjagarh

Shishir.Arya@timesgroup.com

Nagpur:Inavisiblechange,
the local residents around
Surjagarh are now deman-
ding resumption of mining
in Surjagarh area of Gad-
chiroli district.

Miningoperations were
suspended in last week of
January following violen-
ce after a road accident in-
volvingtruck of Lloyds Me-
tals and Energy Ltd
(LMEL) that runs the iron
ore mine. Maoists are also
opposed to the project and
have frequently attacked
the operations, often dest-
roying machinery and ve-
hicles and sometimes even
killing the staff.

Last week around 200 per-
sonslivingin thevillages aro-
und the LMEL mine, had gat-
hered at Gadchiroli district
headquarters for three days
demanding that the mining
operations be resumed. The
mines are operational for an
averageof less thanaweek in
a given month, Around 500
persons including women
are engaged by the company
when operations run, for a
basic wage of Rs300a day. So-
urces said much larger num-
ber of locals turn up for get-
ting work.

Last month four persons
were killed as a truck be-
longing to the company col-
lided with a ST bus travel-
ling a route close to the mi-
ne. Angered villagers bur-
ned down 15 vehicles of the
company and the work is
stopped since.

LMEL, which was gran-
ted the mining licence in
2007, has often suspended
operations mainly due to Ma-
oists’ threat. The operations
are carried out under police
protection which depends on
availability of force. During

. entire 2018, mining was done

> Surjagarh is rich in iron
ore deposits

» LMEL is the only

company having ®
licence to mine here

» Operations take place

at negligible level due to
Maoist presence

» Mining takes place
whenever police protection
is available

» Last year work was
carried out for only 48 days

foronly 48days.

The district collector
Shekar Singh confirmed
that some workers had held
protests demanding the mi-
ning be resumed but he co-
uld not give numbers. He sa-
id resumption wasnotin the
hands of district admini-
stration as LMEL was a pri-
vate company.

Sources said with tendu
leaf plucking business, the
main stay for the district’s
rural population, coming
down this year, the mining
work is much needed for the
villagers. Villagers living as
far away as 20 kms from the
minereach therelookingfor
work, they said.

On Monday evening a
meeting was held at the dis-
trict collectorate. It is learnt
the company has expressed
willingness to work 15 days
in a month, if it is provided
enough security. Otherwise
it may even close down the
operations permanently.

Asalarge number of lo-
calsturn up to seek work at
the mine, it indicates they
are not deterred by the Ma-
oists’ opposition to the pro-
ject. The locals hire vehi-
cles in groups to reach to-~
wards the mines.
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SURESH P IYENGAR

Mumbai, February 12

JSW Steel has received a Letter
of Intent (Lol) frem the Insolv-
ency Resolution Professional
(IRP) of Bhushan Power and
Steel, declaring it the highest
bidder for the stressed asset.

The letter was sent late on
Tuesday, said a source close to
the development.

JSW Steel has to review the
approved resolution plan
sent along with the letter be-
fore accepting the offer. The
development takes JSW Steel
closer to acquiring Bhushan
Power, provided there is no ar-
bitrary insertion of clauses by
the IRP or the stressed com-
pany’s Committee of Credit-
ors (CoC), he added.

Once JSW Steel accepts the
Lol, the IRP, in consultation
| with the CoC, will place the

JSW

JSW's acquisition of Bhushan
Power is likely to be completed
by early April BLOOMBERG

resolution plan before the
NCLT for final approval. The
entire process is expected to
be completed by the first
week of April, the source said.

Last week, the NCLAT had
upheld JSW Steel’s bid -and
turned down Tata Steel’s ob-
jections to the selection
process.

Tata Steel had initially
pipped JSW Steel to emerge as
the highest bidder for

JSW Steel gets Lol tobuy
Bhushan Power and Steel

Bhushan Power, which had
defaulted on loans worth
47,700 crore. However,
Liberty House of the UK sub-
mitted a better offer after the
bidding deadline.

Tata Steel moved the NCLAT
against the IRP considering a
bid that was submitted after
the deadline.

Meanwhile, JSW Steel re-
vised its offer from 9,500
crore to 19,300 crore, and
that offer was approved by the
CoC with 97 per cent vote.

While directing the IRP to
send the JSW Steel bid for ap-
proval, the appellate author-
ity had said the NCLT should
ensure that there is no dis-
crimination between finan-
cial and operational creditors.

The case has been in the in-
solvency courts for the past
eight months.
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cement demand expected to grow in long-term

H Business Bureau

THE average cement demand is
expected to grow 1.2 times of the
GDP growth rate in the country
over the long term, according to
UltraTech Cement. The growth of
industry will be primarily driven
bythe Government-led spending
onbiginfrastructure projectsand
low cost housing, besides uptick
in rural housing.
Indiaisthesecond largest pro-
ducerofcementin theworld after

China, with an installed capaci-
ty of 472 mtpa. The domestic
industry has sustained cement
consumption growth of seven per
cent inlast 17 years.

“Industry reached historical
GDPmultiplein FY’18 post slow-
downin thelast three-four years.

Long-term average cement
demand growth s expected tobe
1.2 times of GDP growthrate,” the
Aditya Birla group firmsaid in its
investor presentation.

UltraTech, with an installed
capacity of 105 mtpa (million
tonne per annum), expects
“demand momentum to main-
tain with improved focus oninfra-
structure, low cost housing and
uptick in rural housing.”

The Reserve Bank of India had

last week projected an econom-

ic growth rate of 7.4 per cent fon ‘
2019-20as against 7.2 per cent m'
the current fiscal. The mdustry:
would “witness new capacity:
additionattherateof 15-17mtpa’;
said UltraTech adding that the
current capacity additions are:
backed by old limestone mining; -
leases. Although India is among
the leading producers of cement;
intheworld, its per capitacement,
consumption is at 210 kg, which'
is lowest among the developmg
countries, it said.

v 4
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Govt denies mining:

activity by China
near Arunachal

Times NEws NETWORK

New Delhi: India on
Wednesday denied in Par-
liament that China was car-
rying out any mining activ-
ity near the border with
Arunachal Pradesh. The de-
nial .follows reports that
China had begun large-
scale mining on its side of
the border with Arunachal
where a huge repository of
gold, silver and other pre-
cious minerals had appar-
ently been found.

“No such activity has
been carried out by China
inside the territory of the
Indian state of Arunachal
Pradesh,” said MoS (MEA)
VK Singh inreply to a ques-
tionin Lok Sabha. “The gov-
ernment keeps a constant
watch on all developments
having a bearing on India’s
security and takes all neces-
sary measures to safeguard
it,” he added. A Hong Kong-
based newspaper had sug-
gested last year that the
mining operations in
Lhunze county were a part
of China’s attempts to take
over Arunachal Pradesh.
The report had claimed
“people familiar with the
project say the mines are

partof anambitiousplan by
Beijing to reclaim South Ti-
bet”. The report appeared
shortly after the first Sino-
Indian informal summit in
the form of the Modi-Xi
meeting.

India’s denial follows an
angry exchange of words
between the two countries
over PM Narendra Modi’s
visit to the state which Chi-
naclaimsasitsown.

India had dismissed Chi-
na’s objections to the visit
saying Arunachal is “an inte-
gral and inalienable part of
India”. “Indian leaders visit
Arunachal Pradesh from
time to time, as they visit oth-
er parts of India. This consis-
tent position has been con-
veyed to the Chinese side on
several occasions,” said the
MEA spokesperson.

The Chinese foreign
ministry had earlier said in
a statement that China’s po-
sition on the China-India
boundary question was con-
sistent and clear-cut and
that the Chinese govern-
menthad “neverrecognised
the so-called ‘Arunachal
Pradesh’ and is firmly op-
posed to the Indian leader’s
visit to the East Section of

the China-India boundary”. /
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MCX-Nickelisin
a corrective fall

MCX Nickel
Return: 1%  ¥/kg
1100
1010
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830
— 650
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2018 2019
GURUMURTHY K

BLResearch Bureau

The uptrend in the Nickel futures contract on
the MCX that has been in place since the begin-
ning of this year has come toa halt. The contract
has fallen sharply in the past week. The resist-
ance at around %956 per kg is limiting the up-
side. The contract made a high 0f ¥956.4 on Feb-
ruary 6 and has reversed sharply lower from
there. It has plummeted over 9 per cent from
the high breaking below the psychological sup-
portlevelat¥900.The contractis currently trad-
ingat¥869 perkg.

The corrective fall is likely to remain in place
in the coming days. There is a strong likelihood
of the contract extending its fall towards X839 —
the 100-DMA support level. Whether the con-
tract reverses higher from 839 or not will de-
cide the direction of the next move. A bounce
from X839 will see the contract revisiting ¥900
levels. But a break below X839 will increase the
likelihood of the fall extending towards X810
and X800.

The bias continues to remain positive and the ,
100-DMA support is likely to provide a base for
the corrective fall and trigger an upward
reversal.

Trading strategy

Traders with high risk appetite can go long on
dips at ¥835. Stop-loss can be placed at X815 for
the target of ¥885. Revise the stop-loss higher to
X845 as soon as the contract moves up to X855.

Global trend
The Nickel (three-month forward) contract on
the LME has come off sharply after making a
high of $13,350 on February 6. The contract has
tumbled 7 per cent from this high and is cur-
rently trading at $12,410 per tonne. Key resist-
ance at around $13,300 has held well and has
triggered areversal.

The near-term view remains negative. The
LME-NicKel contract can fall to $12,000 or even

$11,950 in the coming days.
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Downtrend in
MCX-Lead likely
to continue

MCX Lead

Return:-13% ¥/kg
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BL Research Bureau

The lead futures contract on the MCX
tumbled, breaking below the key support
level of X147 per kg in the past week. The con-
tract fell sharply by about 4 per cent in-
traweek and made a low of %142.25 on Wed-
nesday. But, it has bounced up slightly from
there and is currently trading at X144 per kg.

A key resistance is at X146 which can be
tested if the contract continues to trade above
Z142. But a break above %146 looks less likely
as fresh sellers are likely to emerge at higher
levels. A pull-back once again from %146 will
trigger a fall to 142 and 140-139 band over
the short term.

The region between 140 and X139 is a
strong support which may halt the current
down-move. A strong bounce from this sup-
port zone will signal the beginning of a fresh
leg of upmove from a medium-term
perspective. !

Medium-term traders can wait fora dip and
go long at 141. Stop-loss can be placed at X137
for the target of X151. Revise the stop-loss
higher to %142 as soon as the contract moves
up to X144.

Global Trend ‘
The lead (three-month forward) contract on
the LME fell sharply in the past week, breaking
below the key support level of $2,070. The con-
tract has declined about 3 per cent in the past
week to $2,020 from $2,080.

The near-term view remains negative. A fall
to test the next support in the $1,990-1,980 re-
gion is likely in the near term. Whether the
contract manages to bounce from this sup-
port or not will decide the next move.

A bounce from $1,990-1,980 can trigger a re-
lief rally toward $2,070. But a strong break be-
low $1,980 will see the downtrend extending

towards $1,950 and $1,925.
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